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Net Sales

Net sales decreased ¥714 million year on year, or 0.3%, to ¥220,653 million 

(US$2,346 million) in the reporting period. The decline was attributable to a down-

turn in the Steel and Energy Products Business.

Operating Income

Operating income declined ¥7,230 million, or 30.2%, to ¥16,680 million (US$177 

million). The operating income margin stood at 7.6%, a 3.2 percentage-point decline 

compared to the previous fiscal year.

Net Income

Net income decreased ¥4,310 million, or 34.2%, to ¥8,281 million (US$88 million). 

This equates to net income of ¥22.33 for the period on a per-share basis.

Sales by Region

The Japanese market accounted for sales of ¥105,180 million (US$1,118 million), 

the Chinese market for ¥27,131 million (US$288 million), with all other markets 

accounting for ¥88,341 million (US$939 million).

Cash and cash equivalents stood at ¥50,972 million (US$541 million) at the report-

ing term-end, up ¥2,865 million year on year after adjusting for non-cash items. 

This was partially the result of a decline in capital expenditures and working capital, 

despite net income before income taxes and other adjustments decreasing to ¥14,802 

million, in comparison to ¥20,302 million the previous fiscal year.

Cash Flow from Operating Activities

Net cash provided by operating activities amounted to ¥23,735 million (US$252 mil-

lion), compared with ¥32,507 million in the previous term. This was due mainly to 

net income before income taxes and other adjustments of ¥14,802 million and other 

non-cash items such as depreciation and amortization.

Operating Results

Financial Performance (Consolidated)
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Financial Position

Cash Flow from Investing Activities

Net cash used in investing activities amounted to ¥5,832 million (US$62 million), 

compared with ¥18,601 million for the previous term. This was due mainly to an 

investment of ¥6,209 million in property, plant and equipment. 

Cash Flow from Financing Activities

Net cash used in financing activities amounted to ¥15,259 million (US$162 million), 

compared with a net cash inflow of ¥6,846 million for the previous term. This was 

due in a large part to ¥13,830 million in repayments for long-term borrowings mainly 

in the form of syndicated loans and dividend payments amounting to ¥3,708 million, 

but was partially offset by proceeds from long-term borrowings of ¥4,400 million.

 

Total assets as of the end of March 2013 stood at ¥303,970 million (US$3,232 mil-

lion), down ¥21,683 million, or 6.7%, from the previous term-end. This was partially 

due to a decrease in current assets stemming from lower figures for work in process 

coupled with a decrease in property, plant and equipment.

	 Liabilities at the reporting term-end stood at ¥169,601 million (US$1,803 mil-

lion), down ¥27,438 million, or 13.9%, from the previous term-end. This was largely 

attributable to a decrease in long-term debt. Interest-bearing debt stood at ¥53,242 

million (US$566 million), down ¥10,364 million from the previous fiscal year.

	 Net assets at the reporting term-end totaled ¥134,368 million (US$1,428 mil-

lion), up ¥5,755 million, or 4.5%, over the previous term-end.
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The Japan Steel Works, Ltd. and Consolidated Subsidiaries

Consolidated Balance Sheets
March 31, 2013 and 2012

Millions of Yen
Thousands of  

U.S. Dollars (Note 3)

Assets 2013 2012 2013

Current assets:

	 Cash on hand and in banks (Notes 14 and 16) .................................... ¥  51,005 ¥  48,148 $   542,318

	 Notes and accounts receivable:

		  Unconsolidated subsidiaries and affiliates .......................................  690 2,062 7,337

		  Trade (Note 16) ............................................................................... 51,288 44,495 545,327

		  Other ..............................................................................................  199 370 2,116

		  Less allowance for doubtful accounts ............................................. (225) (314) (2,392)

	 Inventories (Note 4) ............................................................................. 59,516 79,348 632,812

	 Deferred tax assets (Note 20) .............................................................. 6,473 6,400 68,825

	 Other current assets ............................................................................ 5,076 4,139 53,971

			   Total current assets .................................................................... 174,024 184,652 1,850,335

Property, plant and equipment, at cost (Notes 5 and 6):

	 Land ................................................................................................... 11,050 11,058 117,491

	 Buildings and structures....................................................................... 96,883 96,954 1,030,122

	 Machinery and equipment ................................................................... 140,932 144,515 1,498,480

	 Leased assets ..................................................................................... 6,382 8,042 67,858

	 Construction in progress .....................................................................  737 2,088 7,836

255,986 262,659 2,721,808

	 Less accumulated depreciation ...........................................................  (161,510) (156,117) (1,717,278)

			   Property, plant and equipment, net..............................................  94,476 106,541 1,004,530

Intangible assets....................................................................................  789 934 8,389

Investments and other assets:

	 Investments in unconsolidated subsidiaries and affiliates......................  753 868 8,006

	 Investment securities (Notes 16 and 17)...............................................  27,307 25,434 290,346

	 Long-term loans receivable..................................................................  103 241 1,095

	 Deferred tax assets (Note 20) ..............................................................  1,310 1,932 13,929

	 Other assets.........................................................................................  5,799 5,471 61,659

	 Less allowance for doubtful accounts ..................................................  (594) (423) (6,316)

			T   otal investments and other assets.........................................  34,680 33,524 368,740

			T   otal assets ..............................................................................  ¥303,970 ¥325,653 $3,232,004

The accompanying notes are an integral part of these statements.
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Millions of Yen
Thousands of  

U.S. Dollars (Note 3)

Liabilities AND NET ASSETS 2013 2012 2013

Current liabilities:

	 Short-term borrowings (Notes 8 and 16) ............................................. ¥  12,703 ¥  12,885 $   135,066

	 Current portion of long-term debt (Notes 8 and 16) ............................. 11,404 15,190 121,255

	 Notes and accounts payable:

		  Unconsolidated subsidiaries and affiliates ....................................... 37 37 393

		  Trade (Note 16) ............................................................................... 42,179 41,634 448,474

		  Other .............................................................................................. 1,498 1,749 15,928

	 Advances received for products .......................................................... 21,389 32,615 227,422

	 Accrued income taxes (Note 20) ......................................................... 2,373 4,141 25,231

	 Other current liabilities.......................................................................... 19,710 21,396 209,569

			   Total current liabilities................................................................... 111,296 129,649 1,183,371

Long-term liabilities:

	 Long-term debt (Notes 8 and 16)......................................................... 29,134 35,532 309,771

	 Accrued retirement benefits (Note 19)

		  For employees................................................................................. 9,419 9,695 100,149

		  For directors and corporate auditors................................................ 124 195 1,318

	 Deferred tax liabilities (Note 20) ........................................................... 1,128 1,084 11,994

	 Other long-term liabilities...................................................................... 18,497 20,881 196,672

			   Total long-term liabilities.............................................................. 58,305 67,389 619,936

Net assets:

	S hareholders’ equity (Note 13)

	 Common stock:

		  Authorized — 1,000,000,000 shares

		  Issued — 371,463,036 shares......................................................... 19,694 19,694 209,399

	 Capital surplus .................................................................................... 5,425 5,426 57,682

	 Retained earnings................................................................................ 107,861 103,288 1,146,847
	� Treasury stock, at cost (632,211 shares in 2013 and  

  621,564 shares in 2012) ................................................................... (413)  (408) (4,391)

			   Total shareholders’ equity ........................................................... 132,568 128,000 1,409,548

	 Accumulated other comprehensive income:

		  Unrealized holding gain (loss) on securities....................................... 1,475 385 15,683

		  Unrealized gain (loss) from hedging instruments............................... (332) (62) (3,530)

		  Translation adjustments................................................................... (474) (650) (5,040)

			   Total accumulated other comprehensive income......................... 668 (327) 7,103

	 Minority interests .............................................................................. 1,131 940 12,026

		T  otal net assets ............................................................................. 134,368 128,613 1,428,687

			T   otal liabilities and net assets................................................... ¥303,970 ¥325,653 $3,232,004
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The Japan Steel Works, Ltd. and Consolidated Subsidiaries

Consolidated Statements of Income
For the years ended March 31, 2013 and 2012

Millions of Yen
Thousands of  

U.S. Dollars (Note 3)

2013 2012 2013

Net sales.................................................................................................  ¥220,653 ¥221,368 $2,346,124

Cost of sales (Note 9)..............................................................................  176,172 169,733 1,873,174

		  Gross profit .....................................................................................  44,480 51,634 472,940

Selling, general and administrative expenses (Note 9) ........................  27,799 27,723 295,577

		  Operating income............................................................................  16,680 23,911 177,352

Other income (expenses):

	 Interest and dividend income................................................................  537 531 5,710

	 Interest expense...................................................................................  (635) (664) (6,752)

	 Other, net (Note 10) ............................................................................  (1,780) (3,476) (18,926)

 (1,878) (3,609) (19,968)

Income before income taxes and minority interests............................  14,802 20,302 157,384

Income taxes (Note 20):

	 Current................................................................................................. 6,049 7,373 64,317

	 Deferred...............................................................................................  272 312 2,892

Income before minority interests...........................................................  8,479 12,616 90,154

Minority interests in net income of consolidated subsidiaries.............  198 25 2,105

Net income (Note 26)..............................................................................  ¥    8,281 ¥  12,591 $     88,049

The accompanying notes are an integral part of these statements.
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The Japan Steel Works, Ltd. and Consolidated Subsidiaries

Consolidated Statements of Comprehensive Income
For the years ended March 31, 2013 and 2012

Millions of Yen
Thousands of  

U.S. Dollars (Note 3)

2013 2012 2013

Income before minority interests...........................................................  ¥8,479 ¥12,616 $  90,154

Other comprehensive income:  

	 Unrealized holding gain (loss) on securities...........................................  1,089 (302) 11,579

	 Unrealized gain (loss) from hedging instruments...................................  (269) (164) (2,860)

	 Translation adjustments.......................................................................  185 (68) 1,967

Total other comprehensive income (Note 12)........................................  1,004 (535) 10,675

Comprehensive income......................................................................... ¥9,484 ¥12,081 $100,840

Total comprehensive income attributable to:

	 Shareholders of The Japan Steel Works, Ltd. ...................................... ¥9,277 ¥12,060 $  98,639

	 Minority interests..................................................................................  ¥   206 ¥       21 $    2,190

The accompanying notes are an integral part of these statements.
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The Japan Steel Works, Ltd. and Consolidated Subsidiaries

Consolidated Statements of Changes in Net Assets
For the years ended March 31, 2013 and 2012

Millions of Yen

Thousands of 
U.S. Dollars  

(Note 3)

2013 2012 2013

Common stock:

	 Balance at beginning of year...... ¥  19,694 ¥  19,694 $   209,399

	 Balance at end of year............... ¥  19,694 ¥  19,694 $   209,399

Capital surplus:

	 Balance at beginning of year...... ¥    5,426 ¥    5,426 $     57,693

	 Disposal of treasury stock.......... (0) (0) (0)

	 Balance at end of year............... ¥    5,425 ¥    5,426 $     57,682

Retained earnings:

	 Balance at beginning of year...... ¥103,288 ¥  94,779 $1,098,224

	 Cash dividends paid................... (3,708) (4,082) (39,426)

	 Net income................................ 8,281 12,591 88,049

	 Balance at end of year............... ¥107,861 ¥103,288 $1,146,847

Treasury stock, at cost:

	 Balance at beginning of year...... ¥      (408) ¥      (224) $      (4,338)

	 Purchases of treasury stock....... (5) (184) (53)

	 Disposal of treasury stock.......... 0 0 0

	 Balance at end of year............... ¥      (413) ¥      (408) $      (4,391)

Total shareholders’ equity: 

	 Balance at beginning of year...... ¥128,000 ¥119,676 $1,360,978

	 Cash dividends paid................... (3,708) (4,082) (39,426)

	 Net income................................ 8,281 12,591 88,049

	 Purchases of treasury stock....... (5) (184) (53)

	 Disposal of treasury stock.......... 0 0 0

	 Balance at end of year............... ¥132,568 ¥128,000 $1,409,548

�Unrealized holding gain (loss) on  
  securities:

	 Balance at beginning of year...... ¥       385 ¥       687 $       4,094

	� Net changes in items other than 
  those in shareholders’ equity.... 1,089 (302) 11,579

	 Balance at end of year............... ¥    1,475 ¥       385 $     15,683

Millions of Yen

Thousands of 
U.S. Dollars  

(Note 3)

2013 2012 2013

Unrealized gain (loss) from  
  hedging instruments:

	 Balance at beginning of year...... ¥        (62) ¥       102 $         (659)

	� Net changes in items other than 
  those in shareholders’ equity.... (269) (164) (2,860)

	 Balance at end of year............... ¥      (332) ¥        (62) $      (3,530)

Translation adjustments:

	 Balance at beginning of year...... ¥      (650) ¥      (586) $      (6,911)

	� Net changes in items other than 
  those in shareholders’ equity.... 176 (64) 1,871

	 Balance at end of year............... ¥      (474) ¥      (650) $      (5,040)

�Total accumulated other  
  comprehensive income: 

	 Balance at beginning of year...... ¥      (327) ¥       203 $      (3,477)

	� Net changes in items other than 
  those in shareholders’ equity.... 995 (531) 10,579

	 Balance at end of year............... ¥       668 ¥      (327) $       7,103

Minority interests:

	 Balance at beginning of year...... ¥       940 ¥       940 $       9,995

	� Net changes in items other than 
  those in shareholders’ equity.... 191 (0) 2,031

	 Balance at end of year............... ¥    1,131 ¥       940 $     12,026

Total net assets:

	 Balance at beginning of year...... ¥128,613 ¥120,820 $1,367,496

	 Cash dividends paid................... (3,708) (4,082) (39,426)

	 Net income................................ 8,281 12,591 88,049

	 Purchases of treasury stock....... (5) (184) (53)

	 Disposal of treasury stock.......... 0 0 0

	� Net changes in items other than 
  those in shareholders’ equity.... 1,187 (531) 12,621

	 Balance at end of year............... ¥134,368 ¥128,613 $1,428,687

The accompanying notes are an integral part of these statements.
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The Japan Steel Works, Ltd. and Consolidated Subsidiaries

Consolidated Statements of Cash Flows
For the years ended March 31, 2013 and 2012

Millions of Yen
Thousands of  

U.S. Dollars (Note 3)

2013 2012 2013

Operating activities
	 Income before income taxes and minority interests.............................. ¥14,802 ¥20,302 $157,384
	 Depreciation and amortization.............................................................. 15,990 19,244 170,016
	 Loss on impairment of fixed assets (Note 11) 446 — 4,742
	 Interest and dividend income................................................................ (537) (531) (5,710)
	 Interest expense................................................................................... 635 664 6,752
	 Equity in (earnings) losses of affiliates................................................... (0) 0 (0)
	 Loss on write-downs of investment securities....................................... 13 2,303 138
	 Loss on disposal of tangible and intangible assets............................... 1,927 379 20,489
	 (Gain) loss on sales of property, plant and equipment........................... (30) (53) (319)
	 Gain on negative goodwill.................................................................... (57) — (606)
	 Changes in operating assets and liabilities:
		  Trade assets (Note 16)..................................................................... (16,333) (1,720) (173,663)
		  Trade liabilities................................................................................. (422) (3,332) (4,487)
		  Inventories (Note 4).......................................................................... 19,840 2,776 210,952
		  Other............................................................................................... (4,614) 3,827 (49,059)
			   Subtotal....................................................................................... 31,662 43,859 336,651
	 Interest and dividends received............................................................ 539 526 5,731
	 Interest paid......................................................................................... (643) (667) (6,837)
	 Income taxes paid ............................................................................... (7,823) (11,210) (83,179)
			   Net cash provided by operating activities ............................... 23,735 32,507 252,366
Investing activities
	 Increase in tangible and intangible assets............................................. (6,209) (17,233) (66,018)
	 Decrease in tangible and intangible assets........................................... 88 236 936
	 Purchases of investment securities....................................................... (10) (682) (106)
	 Reimbursement of long-term deposits on contracts............................. (201) (739) (2,137)
	 (Increase) decrease in short-term loans receivable................................ (68) (205) (723)
	 Collection of long-term loans receivable............................................... 35 — 372
	 Payments for investments in capital of subsidiaries and affiliates.......... (107) — (1,138)
	 Purchase of investments in subsidiaries............................................... (12) — (128)

	� Proceeds from purchase of investments in subsidiaries resulting in  
  change in scope of consolidation....................................................... 500 — 5,316

	 Other.................................................................................................... 153 22 1,627
			   Net cash used in investing activities ....................................... (5,832) (18,601) (62,010)
Financing activities (Notes 8 and 16)
	 Net decrease in short-term borrowings................................................ (281) (235) (2,988)
	 Increase in long-term debt .................................................................. 4,400 — 46,784
	 Decrease in long-term debt ................................................................. (13,830) (635) (147,049)
	 Cash dividends paid............................................................................. (3,708) (4,082) (39,426)
	 Acquisition of treasury stock................................................................. (23) (2) (245)
	 Repayments of finance lease obligations.............................................. (1,814) (1,869) (19,288)
	 Other.................................................................................................... (1) (21) (11)
			   Net cash provided by (used in) financing activities................. (15,259) (6,846) (162,243)
Effect of exchange rate changes on cash and cash equivalents........ 222 (69) 2,360
(Decrease) increase in cash and cash equivalents............................... 2,865 6,990 30,463
Cash and cash equivalents at beginning of the year............................ 48,107 41,116 511,505
Cash and cash equivalents at end of the year (Notes 14 and 16)......... ¥50,972 ¥48,107 $541,967

The accompanying notes are an integral part of these statements.
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1. Basis of Presentation
The Japan Steel Works, Ltd. (the “Company”) and its domestic subsid-
iaries maintain their books of account in conformity with the financial 
accounting standards of Japan, and its foreign subsidiaries maintain 
their books of account in conformity with those of their respective 
countries of domicile.
	 The accompanying consolidated financial statements have been 
prepared in accordance with accounting principles generally accepted 
in Japan, which are different in certain respects as to the application 
and disclosure requirements of IFRS, and have been compiled from the 
consolidated financial statements prepared by the Company as required 
by the Financial Instruments and Exchange Law of Japan. 
	 As permitted by the Financial Instruments and Exchange Law of 
Japan, amounts of less than one million yen have been omitted. As 
a result, the totals shown in the accompanying consolidated financial 
statements (both in yen and in U.S. dollars) do not necessarily agree 
with the sums of the individual amounts.
	 Certain amounts in the prior year’s consolidated financial state-
ments have been reclassified to conform to the current year’s  
presentation.

2. Summary of Significant Accounting Policies
(a) �Principles of consolidation and accounting for investments in 

unconsolidated subsidiaries and affiliates
The accompanying consolidated financial statements include the 
accounts of the Company and any significant companies controlled 
directly or indirectly by the Company.
	 Companies over which the Company exercises significant influence 
in terms of their operating and financial policies have been accounted 
for by the equity method. All significant intercompany balances and 
transactions have been eliminated in consolidation.
	 As of March 31, 2013, the numbers of consolidated subsidiaries, 
and subsidiaries and affiliates accounted for by the equity method were 
35 and 1 (34 and 1 in 2012), respectively. Effective March 31, 2013, 
YPK Co., Ltd. was included in the scope of consolidation as a result of 
additional acquisition of shares. Fine Crystal Precision (S.Z.) Co., Ltd. 
was included in the scope of consolidation as a result of establishment 
of the company. Nikko Materials Co., Ltd. was excluded from the scope 
of consolidation, after Nikko Materials Co., Ltd. was absorbed by Nikko 
Techno Co., Ltd.
	 Certain foreign subsidiaries are consolidated on the basis of fiscal 
periods ended December 31, which differ from that of the Company. 
However, the necessary adjustments have been made if the effect of 
the difference is material.
	 Investments in subsidiaries and affiliates which are neither 
consolidated nor accounted for by the equity method are carried at cost 
or less. Where there has been a permanent decline in the value of such 
investments, the Company has written them down.
	 Differences between the cost and the underlying net equity at fair 
value of investments in consolidated subsidiaries and in companies 
accounted for by the equity method have been amortized by the 
straight-line method over five years after acquisition and are included in 
selling, general and administrative expenses.

(b) Foreign currency translation
The balance sheet accounts of the foreign consolidated subsidiaries 
are translated into yen at the rates of exchange in effect at the balance 
sheet date, except for the components of net assets excluding minority 
interests which are translated at their historical exchange rates. 
Revenue and expense accounts are translated at the average rates of 

exchange in effect during the year. Differences arising from the transla-
tion are presented as translation adjustments and minority interests in 
the consolidated financial statements.
	 Revenue and expense items arising from transactions denominated 
in foreign currencies are generally translated into yen at the rates of 
exchange in effect at the respective transaction dates. 
	 All monetary assets and liabilities denominated in foreign currencies 
are translated into yen at the rates of exchange in effect at the balance 
sheet date and differences arising from the translation are included in 
the consolidated statements of income.

(c) Cash equivalents
Short-term investments with a maturity of three months or less when 
purchased which can easily be converted to cash and are subject to 
little risk of change in value are considered to be cash equivalents.

(d) Inventories
Real estate held for sale, finished products and work in process are 
stated the lower of cost or net realizable value determined principally 
by the specific identification method. Raw materials are stated at the 
lower of cost or replacement cost determined principally by the moving 
average method.

(e) Investment securities
Marketable securities classified as other securities are carried at fair 
value with changes in unrealized holding gain or loss, net of the appli-
cable income taxes, included directly in net assets. Non-marketable 
securities classified as other securities are carried at cost. Cost of 
securities sold is determined by the moving average method.

(f) Allowance for doubtful accounts
The allowance for doubtful accounts is provided for possible bad debts 
at an amount estimated based on the historical experience with bad 
debts on normal receivables plus an additional allowance for specific 
uncollectible amounts determined by reference to the collectability of 
individual doubtful accounts.

(g) Provision for warranties for completed construction
The Company provides a provision for warranties for completed 
construction by estimating losses on possible future claims.

(h) Provision for loss on construction contracts
The Company provides a provision for loss on construction contracts, 
which has not been delivered by the fiscal year end, by estimating the 
amount of total losses anticipated in the following fiscal year and there-
after to be incurred, when the amounts can be reasonably estimated.

(i) Property, plant and equipment and depreciation
�Property, plant and equipment is stated on the basis of cost. 
Depreciation of property, plant and equipment is determined by the 
declining-balance method over the estimated useful lives of the respec-
tive assets, except for buildings to which the straight-line method is 
applied.
 	 Significant renewals and additions are capitalized at cost. 
Maintenance and repairs are charged to income as incurred.

(j) Leases and depreciation
Finance lease transactions which do not stipulate the transfer of owner-
ship of the leased assets to the lessee are accounted for as purchase 
and sales transactions.

The Japan Steel Works, Ltd. and Consolidated Subsidiaries

Notes to Consolidated Financial Statements
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	 With regard to the depreciation method of leased assets, the 
straight-line method is applied using the lease period as the estimated 
useful life and a residual value of zero.

(k) Retirement benefits
An employee whose employment is terminated is entitled, in most 
cases, to a lump-sum severance payment determined by reference to 
the current basic rate of pay, length of service and the conditions under 
which the termination occurs.
	 Accrued retirement benefits for employees have been provided 
primarily at an amount calculated based on the retirement benefit 
obligation and the fair value of the pension plan assets at the balance 
sheet date, as adjusted for prior service cost and unrecognized actuarial 
gain or loss. The retirement benefit obligation is attributed to each 
period by the straight-line method over the estimated years of service of 
the eligible employees.
	 Prior service cost is being amortized as incurred by the straight-line 
method over ten years, which is shorter than the average remaining 
years of service of the eligible employees. 
	 Actuarial gain or loss is amortized in the year following the year in 
which the gain or loss is recognized by the straight-line method over ten 
years, which is shorter than the average remaining years of service of 
the employees participating in the plans.

(l) Income taxes
Deferred tax assets and liabilities have been recognized in the 
consolidated balance sheets with respect to the differences between 
financial reporting and the tax bases of the assets and liabilities, and are 
measured using the enacted tax rates and laws which will be in effect 
when the differences are expected to reverse.

(m) Research and development expenses
Research and development expenses are charged to income when 
incurred.

(n) Revenue and cost recognition
Revenues on sales of products are generally recognized at the time of 
shipment. 
	 Revenues and costs, of which the percentage of completion can 
be reliably estimated, are recognized by the percentage-of-completion 
method. The percentage of completion is calculated at the cost incurred 
as a percentage of the estimated total cost. The completed-contract 
method is applied to contracts for which the percentage of completion 
cannot be reliably estimated.

(o) Derivative financial instruments
Derivative financial instruments are carried at fair value. Gain or loss 
on derivatives designated as hedging instruments is deferred as a 
component of net assets until the loss or gain on the underlying hedged 
items is recognized. Foreign currency receivables and payables are 
translated at the applicable forward foreign exchange rates when certain 
conditions are met. In addition, the related interest differential paid or 
received under interest-rate swaps utilized as hedging instruments is 
recognized over the terms of the swap agreements as an adjustment 
to the interest expense of the underlying hedged items when certain 
conditions are met.

(p) �Consumption tax
Accounting treatment of consumption tax is the tax exclusion method.

(q) �Provision for directors’ bonuses
Provision for directors’ bonuses is provided based on estimated 
amounts to be paid in the subsequent period that are applicable to the 
current period.

(r) �Provision for directors’ retirement benefits
Provision for directors’ retirement benefits is provided based on 
estimated amounts determined by internal rules.

(s) �Standards issued but not yet effective
On May 17, 2012, the ASBJ issued “Accounting Standard for 
Retirement Benefits” (ASBJ Statement No. 26) and “Guidance on 
Accounting Standard for Retirement Benefits” (ASBJ Guidance No. 25), 
which replaced the Accounting Standard for Retirement Benefits that 
had been issued by the Business Accounting Council in 1998 with an 
effective date of April 1, 2000 and the other related practical guidance, 
being followed by partial amendments from time to time through 2009. 
The major changes are as follows:
(i)	� Treatment in the balance sheet — Actuarial gains and losses and 

prior service cost that have yet to be recognized in profit or loss shall 
be recognized within net assets (accumulated other comprehensive 
income), after adjusting for tax effects, and the deficit or surplus shall 
be recognized as a liability (liability for retirement benefits) or asset 
(asset for retirement benefits). 

(ii)	� Treatment in the statement of income and the statement of com-
prehensive income — Actuarial gains and losses and prior service 
cost that arose in the current period and have yet to be recognized 
in profit or loss shall be included in other comprehensive income 
and actuarial gains and losses and prior service cost that were 
recognized in other comprehensive income in prior periods and then 
recognized in profit or loss in the current period shall be treated as 
reclassification adjustments. 

	 This standard and related guidance are effective as of the end of fis-
cal years beginning on or after April 1, 2013. The Company is currently 
evaluating the effect these modifications will have on its consolidated 
results of operations and financial position.

3. U.S. Dollar Amounts
The translation of yen amounts into U.S. dollars is included solely for 
convenience, as a matter of arithmetic computation only, at ¥94.05 = 
U.S.$1.00, the approximate rate of exchange prevailing on March 29, 
2013. This translation should not be construed as a representation that 
all amounts shown could be converted into U.S. dollars at such rate.

4. Inventories
Inventories at March 31, 2013 and 2012 consisted of the following:

Millions of Yen
Thousands of 
U.S. Dollars

2013 2012 2013

Real estate held for sale ............ ¥       18 ¥       18 $       191
Finished products ..................... 1,363 1,431 14,492
Work in process ....................... 53,428 72,706 568,081
Raw materials and supplies ...... 4,705 5,192 50,027
	 Total.................................... ¥59,516 ¥79,348 $632,812

Work in process related to construction contracts of which a loss 
is anticipated to be incurred was offset with a provision for loss on 
construction contracts of ¥2,035 million ($21,637 thousand) at March 
31, 2013 and ¥2,391 million at March 31, 2012.
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5. Depreciation
Depreciation expense on property, plant and equipment for the years 
ended March 31, 2013 and 2012 were as follows:

Millions of Yen
Thousands of 
U.S. Dollars

2013 2012 2013

Depreciation expense ............... ¥16,061 ¥19,252 $170,771

6. Advanced Depreciation
Accumulated advanced depreciation related to government grants 
received has been deducted directly from the acquisition costs of 
certain tangible fixed assets (plant, machinery and equipment). Such 
accumulated depreciation at March 31, 2013 and 2012 are summarized 
as follows: 

Millions of Yen
Thousands of 
U.S. Dollars

2013 2012 2013

Accumulated advanced  
  depreciation expense.............. ¥1,286 ¥1,287 $13,674

7. Contingent Liabilities
Contingent liabilities at March 31, 2013 and 2012 consisted of the 
following:

Millions of Yen
Thousands of 
U.S. Dollars

2013 2012 2013

As endorsers of trade notes receivable:
	 Discounted to banks.............. ¥     30 ¥     23 $     319
	 Endorsed to other.................. 70 85 744
As guarantors of loans:
	� Muroran Environmental Plant 

  Service Co., Ltd. ................. 588 586 6,252
	 Gotsu Wind Power Co., Ltd. .... 1,509 1,633 16,045
	� Uncollected receivables in  

  leasing companies................ 16 16 170
	 Employees and other............. 238 355 2,531

8. Short-Term Borrowings and Long-Term Debt
All short-term borrowings, with interest at annual rates ranging from 
0.57% to 2.1% at March 31, 2013 and 0.636% to 1.975% at March 31, 
2012, were unsecured.
	 Long-term debt at March 31, 2013 and 2012 were as follows:

Millions of Yen
Thousands of 
U.S. Dollars

2013 2012 2013

Loans from banks and  
  insurance companies with  
  interest at annual rates ranging  
  from 0.19% to 2.3%................ ¥28,335 ¥37,535 $301,276
	� Less those maturing within  

  one year............................... (10,530) (13,670) (111,962)
Lease obligations....................... 2,203 3,187 23,424
	� Less those maturing within  

  one year............................... (874) (1,520) (9,293)
0.48% straight bonds,  
  due 2015................................. 10,000 10,000 106,326
Long-term indebtedness  
  reflected in the consolidated  
  balance sheets........................ ¥29,134 ¥35,532 $309,771

The aggregate annual maturities of long-term debt and lease obligations 
subsequent to March 31, 2013 are summarized as follows:

Bonds Long-term debt

Year ending March 31, 
Millions of  

Yen
Thousands of  
U.S. Dollars

Millions of  
Yen

Thousands of  
U.S. Dollars

2014.................................... ¥       — $         — ¥10,530 $111,962
2015.................................... — — 2,660 28,283
2016.................................... 10,000 106,326 10,940 116,321
2017.................................... — — 175 1,861
2018.................................... — — 4,030 42,850
2019 and thereafter.............. — — — —

Lease obligations

Year ending March 31, 
Millions of  

Yen
Thousands of  
U.S. Dollars

2014.................................... ¥874 $9,293
2015.................................... 598 6,358
2016.................................... 389 4,136
2017.................................... 220 2,339
2018.................................... 105 1,116
2019 and thereafter.............. 16 170

9. Research and Development Expenses
Research and development expenses included in manufacturing costs, 
and selling, general and administrative expenses for the years ended 
March 31, 2013 and 2012 were as follows:

Millions of Yen
Thousands of 
U.S. Dollars

2013 2012 2013

Research and development  
  expenses................................. ¥4,054 ¥4,626 $43,105

10. Other Income (Expenses) — Other, Net
The details of “Other, net” in “Other income (expenses)” for the years 
ended March 31, 2013 and 2012 were as follows:

Millions of Yen
Thousands of 
U.S. Dollars

2013 2012 2013

Cancellation fee received........... ¥ 2,099 ¥      34 $ 22,318
Amortization of negative  
  goodwill...................................  71 71 755
Equity in earnings of affiliates.....  0 — 0
Provision for warranties for  
  completed construction...........  (2,393) (1,096) (25,444)
Gain on sales of property,  
  plant and equipment................  34 85 362
Gain on negative goodwill..........  57 — 606
Loss on sales or disposal of  
  property, plant and  
  equipment............................... (1,931) (411) (20,532)
Loss on write-downs of  
  investment securities...............  (13) (2,303) (138)
Loss on valuation of  
  membership............................ (6) (12) (64)
Impairment loss......................... (446) — (4,742)
Other, net.................................. 748 155 7,953
	 Total.................................... ¥(1,780) ¥(3,476) $(18,926)
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11. Loss on Impairment of Fixed Assets
Loss on impairment of fixed assets recognized by the Company and a 
certain consolidated subsidiary for the year ended March 31, 2013 was 
as follows:

Location Use Classification

Iruma-shi, Saitama prefecture Idle assets Buildings and other

Guangdong province, China 
  �(a subsidiary engaged in the 
Steel and Energy Products)

Operating  
  assets

Machinery and other

	 The Company and its consolidated subsidiaries group their assets 
by classifying them into the smallest independent cash flow generating 
units on the basis of managerial accounting, whereas idle assets are 
grouped on an individual basis.
	 Regarding the above assets, the Company and its consolidated 
subsidiaries marked down the book value of these asset groups, due 
to their significant decline in profitability and/or market price, to their 
recoverable amounts.
	 The resulting impairment loss for the year ended March 31, 2013 
was as follows:

Classification
Millions of 

Yen
Thousands of 
U.S. Dollars

Buildings and Structures............................. ¥356 $3,785
Machinery................................................... 87 925
Equipment.................................................. 3 32
	 Total........................................................ ¥446 $4,742

	 The Company and its consolidated subsidiaries principally use net 
realizable value for calculating the recoverable amount.

12. Other Comprehensive Income
The following table presents reclassification adjustments and tax effects 
allocated to each component of other comprehensive income for the 
year ended March 31, 2013 and 2012:

Millions of Yen
Thousands of 
U.S. Dollars

2013 2012 2013

Unrealized holding gain (loss)  
  on securities:
	� Amount arising during the  

  year...................................... ¥1,672 ¥(2,571) $17,778
	� Reclassification adjustments  

  for gains and losses realized  
  in net income........................ 13 2,013 138

		�  The amount of unrealized  
  holding gain (loss) on  
  securities before tax effect.... 1,686 (558) 17,927

		  Tax effect............................ (596) 256 (6,337)
		�  Unrealized holding gain  

  (loss) on securities............. 1,089 (302) 11,579
Unrealized gain (loss) from  
  hedging instruments:
	� Amount arising during the  

  year...................................... (433) (272) (4,604)
		  Tax effect............................ 163 107 1,733
		�  Unrealized gain (loss) from  

  hedging instruments.......... (269) (164) (2,860)
Translation adjustments:
	� Amount arising during the  

  year...................................... 185 (68) 1,967
		  Translation adjustments...... 185 (68) 1,967
			�   Total other comprehensive  

  income........................... ¥1,004 ¥   (535) $10,675

13. �Supplementary Information for Consolidated Statements of 
Changes in Net Assets

Year ended March 31, 2013
(a) �Information regarding the number and type of shares issued and 

treasury stock:
Number of shares

Year ended 
March 31, 

2012

Increase 
during  

the year

Decrease 
during  

the year

Year ended 
March 31, 

2013

Shares issued: 
	 Common stock....... 371,463,036 — — 371,463,036
Treasury stock:
	� Common stock  

  (Notes 1 and 2)...... 621,564 11,507 860 632,211

Notes 1: �The increase in treasury stock — common stock of 11,507 
was due to the acquisition of fractional shares of less than one 
unit.

2: �The decrease in treasury stock — common stock of 860 was 
due to sales of fractional shares of less than one unit.

(b) Dividends
	 (i)	 Dividends paid to shareholders
		  ① Resolution: 	 A�nnual general meeting of  

shareholders held on June 26, 2012
			   Type of shares: 	 Common stock
			�   Total amount of  

  dividends: 	 ¥1,854 million ($19,713 thousand)
			   Dividends per share:	 ¥5 ($0.053)
			   Cut-off date: 	 March 31, 2012
			   Effective date: 	 June 27, 2012

		  ② Resolution: 	 M�eeting of Board of Directors held on 
October 29, 2012

				   Type of shares:	 Common stock
				�   Total amount of  

  dividends:	 ¥1,854 million ($19,713 thousand)
				   Dividends per share:	 ¥5 ($0.053)
				   Cut-off date:	 September 30, 2012
				   Effective date:	 December 3, 2012

	 (ii)	� Dividends of which the cut-off date was in the year ended March 
31, 2013, but the effective date is in the following fiscal year

	 Resolution: 	 A�nnual general meeting of  
shareholders held on June 25, 2013

	 Type of shares: 	 Common stock
	 T�otal amount of  

dividends: 	 ¥1,854 million ($19,713 thousand)
	 Dividends per share: 	 ¥5 ($0.053)
	 Cut-off date: 	 March 31, 2013
	 Effective date: 	 June 26, 2013
	� Source of dividends: 	 Retained earnings
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Year ended March 31, 2012
(a) �Information regarding the number and type of shares issued and 

treasury stock:
Number of shares

Year ended 
March 31, 

2011

Increase 
during  

the year

Decrease 
during  

the year

Year ended 
March 31, 

2012

Shares issued: 
	 Common stock....... 371,463,036 — — 371,463,036
Treasury stock:
	� Common stock  

  (Notes 1 and 2)...... 299,234 322,733 403 621,564

Notes 1: �The increase in treasury stock — common stock of 4,960 was 
due to the acquisition of fractional shares of less than one unit 
and common stock of 317,773 was due to the repurchase of 
shares held by lost shareholders.

2: �The decrease in treasury stock — common stock of 403 was 
due to sales of fractional shares of less than one unit.

(b) Dividends
	 (i)	 Dividends paid to shareholders
		  ① Resolution: 	 A�nnual general meeting of  

shareholders held on June 24, 2011
			   Type of shares: 	 Common stock
			�   Total amount of  

  dividends: 	 ¥2,226 million
			   Dividends per share:	 ¥6
			   Cut-off date: 	 March 31, 2011
			   Effective date: 	 June 27, 2011

		  ② Resolution: 	 M�eeting of Board of Directors held on 
November 7, 2011

				   Type of shares:	 Common stock
				�   Total amount of  

  dividends:	 ¥1,855 million
				   Dividends per share:	 ¥5
				   Cut-off date:	 September 30, 2011
				   Effective date:	 December 5, 2011

	 (ii)	� Dividends of which the cut-off date was in the year ended March 
31, 2012, but the effective date is in the following fiscal year

	 Resolution: 	 A�nnual general meeting of  
shareholders held on June 26, 2012

	 Type of shares: 	 Common stock
	 T�otal amount of  

dividends: 	 ¥1,854 million
	 Dividends per share: 	 ¥5
	 Cut-off date: 	 March 31, 2012
	 Effective date: 	 June 27, 2012
	� Source of dividends: 	 Retained earnings

14. Cash Flow Information
(a) Cash and cash equivalents 
The reconciliation between cash and cash equivalents in the accompa-
nying consolidated statements of cash flows and cash on hand and in 
banks in the accompanying consolidated balance sheets at March 31, 
2013 and 2012 are summarized as follows:

Millions of Yen
Thousands of 
U.S. Dollars

2013 2012 2013

Cash on hand and in banks  
  in the consolidated  
  balance sheet..........................  ¥51,005 ¥48,148 $542,318
Investments with maturities of  
  three months or less from the  
  date of acquisition...................  — 31 —
Time deposits with maturities of  
  more than three months..........  (32) (72) (340)
Cash and cash equivalents in  
  the consolidated statement of 
  cash flows...............................  ¥50,972 ¥48,107 $541,967

(b) �Significant transactions without cash flows
Assets and liabilities corresponding to finance lease transactions that 
have been recorded by the Company and its domestic consolidated 
subsidiaries at March 31, 2013 and 2012 were as follows:

Millions of Yen
Thousands of 
U.S. Dollars

2013 2012 2013

Lease assets.............................  ¥732 ¥646 $7,783

Lease obligations.......................  766 675 8,145

(c) �Summary of assets acquired and liabilities assumed through the 
acquisition of shares of YPK Co., Ltd. for the year ended March 31, 
2013, relating acquisition costs and net proceeds:

Millions of 
Yen

Thousands of 
U.S. Dollars

Current assets............................................ ¥6,285 $66,826
Noncurrent assets......................................  394 4,189
Current liabilities.........................................  (5,926) (63,009)
Noncurrent liabilities....................................  (225) (2,392)
Negative goodwill.......................................  (55) (585)
Company’s interest prior to the date of  
  acquisition................................................ (308) (3,275)
Acquisition costs of YPK Co., Ltd. ............. 164 1,744
Cash and cash equivalents  
  (YPK Co., Ltd.)......................................... (665) (7,071)
Net proceeds from acquisition of  
  YPK Co., Ltd............................................ ¥   500 $  5,316



35

15. Leases
Year ended March 31, 2013
Future minimum lease payments subsequent to March 31, 2013 under 
non-cancelable operating leases are summarized as follows:

Year ending March 31, Millions of Yen
Thousands of  
U.S. Dollars

2014......................................... ¥2,846 $30,260
2015 and thereafter................... 5,291 56,257
	 Total.................................... ¥8,138 $86,528

Year ended March 31, 2012
Future minimum lease payments subsequent to March 31, 2012 under 
non-cancelable operating leases are summarized as follows:

Year ending March 31, Millions of Yen

2013......................................... ¥  2,819
2014 and thereafter................... 7,373
	 Total.................................... ¥10,193

16. Financial Instruments
Overview
(a) �Policy for financial instruments
In consideration of plans for operations and capital investment, the 
Company and its consolidated subsidiaries (collectively, the “Group”) 
utilize funds provided by operating cash flows first. The Group uses 
bond issuances and bank borrowings in order to raise additional funds, 
if needed. The Company manages temporary cash surpluses through 
low-risk financial assets. The Company uses derivatives for the purpose 
of reducing risks and does not enter into derivatives contracts for 
speculative or trading purposes.
(b) Types of financial instruments and related risk
Trade receivables — trade notes and accounts receivable — are 
exposed to credit risk in relation to customers. In addition, the Company 
is exposed to foreign currency exchange risk arising from receivables 
denominated in foreign currencies. The foreign currency exchange risks 
deriving from the trade receivables denominated in foreign currencies 
are hedged by forward foreign exchange contracts, if needed.
	 Investment securities are exposed to market risk. These securities 
are mainly composed of the shares of companies with which the 
Company has business relationships.
	 Trade payables — trade notes and accounts payable — have pay-
ment due dates within one year. Since the Company is exposed to for-
eign currency exchange risk arising from those payables denominated 
in foreign currencies, forward foreign exchange contracts are arranged 
to reduce the risk, if needed.
	 Loans payable and bonds are used to raise funds mainly in con-
nection with capital investments. The repayment dates of the long-term 
debts extend up to five years from the balance sheet date. Long-term 
debt with variable interest rates is exposed to interest rate fluctuation 
risk. However, to reduce such risk and fix the interest payments for 
long-term debt with variable rates, the Company utilizes interest rate 
swap transactions as hedging instruments.
	 Regarding derivatives, the Company enters into forward foreign 
exchange contracts to reduce the foreign currency exchange risk arising 
from the receivables and payables denominated in foreign currencies. 
The Company also enters into interest rate swap transactions to reduce 
the fluctuation risk of interest payments for long-term debt with variable 
rates.
	 Information regarding the method of hedge accounting, hedging 
instruments and hedged items, hedging policy, and the assessment of 
the effectiveness of hedging activities is found in Note 2 (o).

(c) Risk management for financial instruments
	 (i)	� Monitoring of credit risk (the risk that customers or counterparties 

may default)
In accordance with the internal policies of the Company for 
managing credit risk arising from receivables, each related division 
monitors credit worthiness of their main customers periodically, 
and monitors due dates and outstanding balances by individual 
customer. In addition, the Company is making efforts to identify 
and mitigate risks of bad debts from customers who are having 
financial difficulties. The consolidated subsidiaries also manage 
credit risk using the Company’s internal policies and methods.
	 The Company also believes that the credit risk of derivatives 
is insignificant as it enters into derivative transactions only with 
financial institutions which have a high credit-rating.

	 (ii)	� Monitoring of market risk (the risk arising from fluctuations in 
foreign exchange rates, interest rates and others)
For trade receivables and payables denominated in foreign 
currencies, the Company identifies the foreign currency exchange 
risk for each currency on a monthly basis and enters into forward 
foreign exchange contracts to hedge such risk. In order to 
mitigate the interest rate risk for loans payable bearing interest at 
variable rates, the Company may also enter into interest rate swap 
transactions.
	 For investment securities, the Company periodically reviews 
the fair values of such financial instruments and the financial 
position of the issuers. In addition, the Company continuously 
evaluates whether securities should be maintained taking into 
account their fair values and relationships with the issuers.
	 In conducting derivative transactions, the division in charge 
of each derivative transaction follows the internal policies, which 
set forth delegation of authority. Monthly reports including actual 
transaction data are submitted to top management for their 
review. The consolidated subsidiaries also conduct derivative 
transactions using the Company’s internal policies.

	 (iii)	� Monitoring of liquidity risk (the risk that the Company may not be 
able to meet its obligations on scheduled due dates)
Based on the report from each division, the Company prepares 
and updates its cash flow plans on a timely basis to manage 
liquidity risk. The consolidated subsidiaries manage the liquidity 
risk using cash flow plans and report to the Company periodically.

(d) �Supplementary explanation of the estimated fair value of financial 
instruments

The fair value of financial instruments is based on their quoted market 
price, if available. When there is no available quoted market price, fair 
value is reasonably estimated. Since various assumptions and factors 
are reflected in estimating the fair value, different assumptions and fac-
tors could result in different fair value. In addition, the notional amounts 
of derivatives in Note 18 Derivative Transactions are not necessarily 
indicative of the actual market risk involved in derivative transactions.
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Estimated Fair Value of Financial Instruments
Carrying value of financial instruments on the consolidated balance 
sheet as of March 31, 2013 and estimated fair value are shown in the 
following table. The following table does not include financial instru-
ments for which it is extremely difficult to determine the fair value (Please 
refer to Note (ii) below).

Year ended March 31, 2013

Millions of Yen

Carrying 
amount

Estimated 
fair value Difference

Assets
	 Cash on hand and in banks...... ¥  51,005 ¥  51,005 ¥  —
	� Trade notes and accounts  

  receivable............................... 51,970 51,967 (3)
	 Securities:
		  Other securities.....................	 25,715 25,715 —
Total assets................................. ¥128,691 ¥128,687 ¥   (3)
Liabilities
	� Trade notes and accounts  

  payable.................................. ¥  42,216 ¥  42,216 ¥  —
	 Short-term borrowings............. 12,703 12,703 —
	� Current portion of long-term  

  debt	....................................... 10,530 10,562 32
	� Bonds...................................... 10,000 10,034 34
	 Long-term debt........................	 17,805 17,929 124
Total liabilities.............................. ¥  93,255 ¥  93,446 ¥190
Derivatives (*)............................... ¥      (534) ¥      (534) —

Thousands of U.S. Dollars

Carrying 
amount

Estimated 
fair value Difference

Assets
	 Cash on hand and in banks...... $   542,318 $   542,318 $     —
	� Trade notes and accounts  

  receivable............................... 552,578 552,547 (32)
	 Securities:
		  Other securities.....................	 273,418 273,418 —
Total assets................................. $1,368,325 $1,368,283 $    (32)
Liabilities
	� Trade notes and accounts  

  payable.................................. $   448,868 $   448,868 $     —
	 Short-term borrowings............. 135,066 135,066 —
	� Current portion of long-term  

  debt	....................................... 111,962 112,302 340
	� Bonds...................................... 106,326 106,688 362
	 Long-term debt........................	 189,314 190,633 1,318
Total liabilities.............................. $   991,547 $   993,578 $2,020
Derivatives (*)............................... $      (5,678) $      (5,678) —

(*) �The value of assets and liabilities arising from derivatives is shown at 
net value, with the amount in parentheses representing net liability 
position.

Year ended March 31, 2012

Millions of Yen

Carrying 
amount

Estimated 
fair value Difference

Assets
	 Cash on hand and in banks...... ¥  48,148 ¥  48,148 ¥  —
	� Trade notes and accounts  

  receivable............................... 46,520 46,515 (5)
	 Securities:
		�  Other securities with  

  maturities............................ 31 31 —
		  Other securities.....................	 24,087 24,087 —
Total assets................................. ¥118,788 ¥118,783 ¥   (5)
Liabilities
	� Trade notes and accounts  

  payable.................................. ¥  41,672 ¥  41,672 ¥  —
	 Short-term borrowings............. 12,885 12,885 —
	� Current portion of long-term  

  debt	....................................... 13,670 13,679 9
	� Bonds...................................... 10,000 10,027 27
	 Long-term debt........................	 23,865 24,068 203
Total liabilities.............................. ¥102,092 ¥102,332 ¥240
Derivatives (*)............................... ¥      (100) ¥      (100)   —

(*) �The value of assets and liabilities arising from derivatives is shown at 
net value, with the amount in parentheses representing net liability 
position.

(i) �Method to determine the estimated fair value of financial instruments 
and other matters related to securities and derivative transactions

Assets
Cash on hand and in banks
The carrying amount is used for bank deposits without maturities, 
because the fair value approximates the carrying value. The fair value 
of time deposits in banks with maturities is calculated based on the 
present value of the total principal and interest discounted at a rate 
supposing a newly made deposit.
Trade notes and accounts receivables 
The fair value is calculated by categories of the remaining periods 
of the receivables based on the present value using discount rates 
determined by the period to maturity and credit risk.
Securities
The carrying amount is used for other securities with maturities, 
because the fair value approximates the carrying amount.
		  Quoted market price is used for other securities.

Liabilities
Trade notes and accounts payable and short-term borrowings
The carrying amount is used for these items because the fair value 
approximates the carrying amount.
Current portion of long-term debt, bonds and long-term debt
The fair values are calculated by applying a discount rate, based on 
the assumed interest rate if a similar new debt is issued, to the total 
of the principal and interest. The current portion of long-term debt 
and long-term debt with variable interest rates are subject to the 
special treatment of interest rate swaps and is calculated by applying 
a discount rate, based on the assumed interest rate if a similar new 
debt is issued, to the total of the principal and interest including that 
of the interest rate swap.
Derivative Transactions
Please refer to Note 18, Derivative Transactions, of the notes to the 
consolidated financial statements.
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(ii) �Financial instruments for which it is extremely difficult to determine 
the fair value

Millions of Yen
Thousands of 
U.S. Dollars

2013 2012 2013

Unlisted stocks..........................  ¥1,949 ¥1,967 $20,723

Because the fair values of these financial instruments are extremely 
difficult to determine, given that they do not have quoted market prices 
and future cash flows cannot be estimated, they are not included in 
“Securities” in the preceding table.

(iii) �Redemption schedule for receivables and securities with maturities at 
March 31, 2013 and 2012.

Year ended March 31, 2013

Millions of Yen

Due in one 
year or less

Due after 
one year 

through five 
years

Due after  
five years

Cash on hand and in banks......... ¥  51,005 ¥  — —
Trade notes and accounts  
  receivable.................................. 51,275 695 —
Total............................................ ¥102,280 ¥695 —

Thousands of U.S. Dollars

Due in one 
year or less

Due after 
one year 

through five 
years

Due after  
five years

Cash on hand and in banks......... $   542,318 $     — —
Trade notes and accounts  
  receivable.................................. 545,189 7,390 —
Total............................................ $1,087,507 $7,390 —

Year ended March 31, 2012

Millions of Yen

Due in one 
year or less

Due after 
one year 

through five 
years

Due after  
five years

Cash on hand and in banks......... ¥48,148 ¥   — —
Trade notes and accounts  
  receivable.................................. 45,709 811 —
Securities:
	� Other securities with  

  maturities............................... 31 — —
Total............................................ ¥93,889 ¥811 —

(iv) The redemption schedule for long-term debt
Year ended March 31, 2013

Millions of Yen

Bonds
Long-term 

loans
Lease 

obligations

Due in 1 year or less.................... ¥       — ¥10,530 ¥874
Due after 1 year through  
  2 years...................................... — 2,660 598
Due after 2 years through  
  3 years...................................... 10,000 10,940 389
Due after 3 years through  
  4 years...................................... — 175 220
�Due after 4 years through  
  5 years...................................... — 4,030 105
Due after 5 years......................... — — 16

Thousands of U.S. Dollars

Bonds
Long-term 

loans
Lease 

obligations

Due in 1 year or less.................... $         — $111,962 $9,293
Due after 1 year through  
  2 years...................................... — 28,283 6,358
Due after 2 years through  
  3 years...................................... 106,326 116,321 4,136
Due after 3 years through  
  4 years...................................... — 1,861 2,339
�Due after 4 years through  
  5 years...................................... — 42,850 1,116
Due after 5 years......................... — — 170

Year ended March 31, 2012

Millions of Yen

Bonds
Long-term 

loans
Lease 

obligations

Due in 1 year or less.................... ¥       — ¥13,670 ¥1,520
Due after 1 year through  
  2 years...................................... — 10,370 783
Due after 2 years through  
  3 years...................................... — 2,550 474
Due after 3 years through  
  4 years...................................... 10,000 10,830 251
�Due after 4 years through  
  5 years...................................... — 115 109
Due after 5 years......................... — — 48

17. Securities
Other securities:

March 31, 2013

Millions of Yen

Acquisition
cost

Carrying
amount

Unrealized
gain (loss)

Carrying amount exceeding the 
  acquisition cost:
	 Stocks...................................... ¥  5,410 ¥10,457 ¥5,047
Carrying amount not exceeding 
  the acquisition cost:
	 Stocks...................................... 17,663 14,900 (2,763)
		  Total............................... ¥23,073 ¥25,357 ¥2,284
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Thousands of U.S. Dollars

Acquisition
cost

Carrying
amount

Unrealized
gain (loss)

Carrying amount exceeding the 
  acquisition cost:
	 Stocks...................................... $  57,523 $111,186 $53,663
Carrying amount not exceeding 
  the acquisition cost:
	 Stocks...................................... 187,804 158,426 (29,378)
		  Total............................... $245,327 $269,612 $24,285

March 31, 2012

Millions of Yen

Acquisition
cost

Carrying
amount

Unrealized
gain (loss)

Carrying amount exceeding the 
  acquisition cost:
	 Stocks...................................... ¥  8,475 ¥11,746 ¥3,271
Carrying amount not exceeding 
  the acquisition cost:
	 Stocks...................................... 14,393 11,720 (2,673)
		  Total............................... ¥22,869 ¥23,466 ¥   597

When their fair values have declined by 50% or more, impairment losses 
are recorded on those securities. When their fair values have declined 
by 30% up to 50%, impairment losses are recorded on those securities 
on an individual basis to the values considered to be recoverable.

18. Derivative Transactions
(a) Derivatives not subject to hedge accounting

Year ended March 31, 2013
None applicable

Year ended March 31, 2012
None applicable

(b) Derivatives subject to hedge accounting
The contract amounts or the amount corresponding to principal as specified by the contract as of the date of the closing of the consolidated 
accounts is shown below by type of hedge accounting method.
	 (i) Currency-related transactions

Year ended March 31, 2013

Millions of Yen
Hedge accounting method Type of derivative Principal items hedged Contract amount Fair value

Allocation method Foreign exchange forward contracts Notes and accounts receivable Over one year
Sell:

U.S. dollars........................................................................................ ¥8,284 ¥298 ¥(774)
Euros................................................................................................ 751 84 (44)
Canadian dollars ............................................................................... 22 — 0
Hong Kong dollars............................................................................. 12 — (1)

Foreign exchange forward contracts Notes and accounts payable
Buy:

U.S. dollars........................................................................................ ¥5,003 — ¥ 229
Euros................................................................................................ 521 — 48
Sterling pound................................................................................... 120 — 8
Hong Kong dollars............................................................................. 7 — (0)

Thousands of U.S. Dollars
Hedge accounting method Type of derivative Principal items hedged Contract amount Fair value

Allocation method Foreign exchange forward contracts Notes and accounts receivable Over one year
Sell:

U.S. dollars........................................................................................ $88,081 $3,169 $(8,230)
Euros................................................................................................ 7,985 893 (468)
Canadian dollars ............................................................................... 234 — 0
Hong Kong dollars............................................................................. 128 — (11)

Foreign exchange forward contracts Notes and accounts payable
Buy:

U.S. dollars........................................................................................ $53,195 — $ 2,435
Euros................................................................................................ 5,540 — 510
Sterling pound................................................................................... 1,276 — 85
Hong Kong dollars............................................................................. 74 — (0)

Note: Calculation of fair value is based on the forward exchange rates.
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Year ended March 31, 2012

Millions of Yen
Hedge accounting method Type of derivative Principal items hedged Contract amount Fair value

Allocation method Foreign exchange forward contracts Notes and accounts receivable Over one year
Sell:

U.S. dollars........................................................................................ ¥7,957 ¥290 ¥(200)
Euros................................................................................................ 275 66 (8)

Foreign exchange forward contracts Notes and accounts payable
Buy:

U.S. dollars........................................................................................ ¥2,697 ¥  84 ¥   69
Euros................................................................................................ 954 — 31
Sterling pound................................................................................... 116 — 8

Note: Calculation of fair value is based on the forward exchange rates.

(ii) Interest-related transactions

Year ended March 31, 2013

Millions of Yen
Hedge accounting method Type of derivative Principal items hedged Contract amount Fair value

Special treatment for  
  interest rate swaps Receive/floating and pay/fixed Over one year

Current portion of long-term  
  borrowings
Long-term borrowings................ ¥14,100 ¥4,000 (*)

Thousands of U.S. Dollars
Hedge accounting method Type of derivative Principal items hedged Contract amount Fair value

Special treatment for  
  interest rate swaps Receive/floating and pay/fixed Over one year

Current portion of long-term  
  borrowings
Long-term borrowings................ $149,920 $42,531 (*)

(*) �Since interest rate swap contracts accounted for by the special treatment for interest rate swaps are treated together with the long-term bor-
rowings subject to hedging, the estimated fair value of such interest rate swap contracts is included in the estimated fair value of the corre-
sponding long-term borrowings.

Note: �Calculation of fair value is based on the stated price by financial institutions.

Year ended March 31, 2012

Millions of Yen
Hedge accounting method Type of derivative Principal items hedged Contract amount Fair value

Special treatment for  
  interest rate swaps Receive/floating and pay/fixed Over one year

Current portion of long-term  
  borrowings
Long-term borrowings................ ¥23,000 ¥10,000 (*)

(*) �Since interest rate swap contracts accounted for by the special treatment for interest rate swaps are treated together with the long-term bor-
rowings subject to hedging, the estimated fair value of such interest rate swap contracts is included in the estimated fair value of the corre-
sponding long-term borrowings.

Note: �Calculation of fair value is based on the stated price by financial institutions.
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19. Employees’ Retirement Benefit Plans
The following table sets forth the funded and accrued status of the 
plans, and the amounts recognized in the accompanying consolidated 
balance sheets at March 31, 2013 and 2012 for the Company’s and the 
consolidated subsidiaries’ defined benefit pension plans:

Millions of Yen
Thousands of 
U.S. Dollars

2013 2012 2013

Retirement benefit obligation..... ¥(25,153) ¥(26,300) $(267,443)
Plan assets at fair value............. 16,012 14,381 170,250
Unfunded retirement benefit  
  obligation................................. (9,141) (11,918) (97,193)
Unrecognized actuarial loss....... 2,611 4,351 27,762
Unrecognized prior service  
  cost......................................... 274 414 2,913
Net retirement benefit  
  obligation................................. (6,254) (7,152) (66,497)
Accrued retirement benefits....... (9,419) (9,695) (100,149)
Prepaid pension cost................. ¥   3,164 ¥   2,543 $   33,642

The components of retirement benefit expenses for the years ended 
March 31, 2013 and 2012 are outlined as follows:

Millions of Yen
Thousands of 
U.S. Dollars

2013 2012 2013

Service cost............................... ¥1,549 ¥1,847 $16,470
Interest cost.............................. 289 312 3,073
Expected return on  
  plan assets.............................. (204) (206) (2,169)
Amortization of actuarial loss..... 440 1,152 4,678
�Amortization of  
  prior service cost..................... 140 140 1,489
Retirement benefit expenses..... ¥2,214 ¥3,246 $23,541

The assumptions used in accounting for the above plans were as  
follows:

2013 2012

Discount rate........................................... 1.50% 1.50%
Expected rate of return on plan assets.... 1.50% 1.50%

20. Income Taxes
The significant components of the Company’s deferred tax assets and 
liabilities at March 31, 2013 and 2012 were as follows:

Millions of Yen
Thousands of 
U.S. Dollars

2013 2012 2013

Deferred tax assets:
	 Accrued enterprise taxes........ ¥     239 ¥     326 $    2,541
	 Accrued bonuses................... 1,144 1,215 12,164
	� Unrealized gain on  

  intercompany transactions.... 592 784 6,295
	� Accrued retirement benefits  

  for employees....................... 4,453 4,565 47,347
	� Accrued retirement benefits  

  for directors and corporate  
  auditors................................ 69 111 734

	� Loss on revaluation of 
  inventory items..................... 1,492 1,521 15,864

	� Loss on revaluation of 
  financial instruments............. 274 263 2,913

	 Impairment loss...................... 184 56 1,956
	 Depreciation........................... 1,107 876 11,770
	� Amortization of deferred  

  assets.................................. 36 67 383
	� Amortization of long-term  

  prepaid expenses................. 105 94 1,116
	� Provision for warranties for 

  completed construction........ 1,202 576 12,780
	� Provision for loss on  

  construction contracts.......... 1,351 2,021 14,365
	� Less allowance for doubtful 

 accounts............................... 145 111 1,542
	 Asset retirement obligations.... 490 462 5,210
	� Percentage-of-completion  

  method................................ 256 99 2,722
	 Tax loss carry forwards.......... 2,085 1,800 22,169
	 Deferred loss on hedges........ 319 93 3,392
	� Unrealized loss on  

  investment securities............ 974 944 10,356
	 Other...................................... 354 278 3,764
Gross deferred tax assets.......... 16,882 16,272 179,500
	 Valuation allowance................ (3,676) (2,661) (39,086)
Total deferred tax assets........... 13,205 13,611 140,404

Deferred tax liabilities:
	� Reserve for advanced  

  depreciation......................... 1,853 1,931 19,702
	� Reserve for special  

  depreciation......................... 1,342 1,999 14,269
	 Prepaid pension cost.............. 1,120 900 11,909
	� Disposal cost with asset  

  retirement obligations........... 289 297 3,073
	� Unrealized gain on  

  investment securities............ 1,794 1,156 19,075
	 Deferred gain on hedges........ 117 55 1,244
	 Other...................................... 34 23 362
Total deferred tax liabilities......... 6,551 6,363 69,654
Net deferred tax assets............. ¥  6,653 ¥  7,248 $  70,739
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The reconciliation between the effective tax rates reflected in the 
consolidated statement of income and the statutory tax rates for the 
years ended March 31, 2013 and 2012 were as follows:

2013 2012

Statutory tax rates..................... 37.8% 40.5%
Effect of:
Change in valuation allowance.... 6.9 (5.2)
Tax credit................................... (1.9) (1.0)
Other......................................... 0.0 3.7
Effective tax rates...................... 42.7% 37.9%

21. Business Combinations
Business combination through acquisition
(a) Outline of business combination

① Name and business of acquired company
Name: YPK Co., Ltd.
Business: �Sales of injection molding machines, blow-molding 

machines, extruders, vacuum forming machines and 
powder processing machines, etc. 
Installation services and international trading services

② Main reason for the business combination
In order to increase its market share and improve business 
efficiency of the group as a whole

③ Date of business combination
April 1, 2012

④ Legal form of business combination
Cash payment in exchange for shares

⑤ Name of company after business combination
YPK Co., Ltd.

⑥ Percentage of voting rights acquired
Percentage of voting rights held before the business combination: 
46%
Percentage of voting rights acquired on the date of business 
combination: 54%
Percentage of voting rights held after the business combination: 
100%

⑦ Primary reason for determining the acquiring company
The Company was determined to be the acquiring company 
because it acquired the shares in exchange for cash.

(b) �Period for which earnings of the acquired company were included in 
the consolidated financial statements

The earnings of the acquired company for the period from April 1, 2012 
through March 31, 2013 are included in the Company’s consolidated 
statement of income for the year ended March 31, 2013.
(c) �Acquisition cost and breakdown
Acquisition price: ¥404 million ($4,296 thousand)
Costs incurred directly in the acquisition: ¥2 million ($21 thousand)
Acquisition cost: ¥407 million ($4,327 thousand)
(d) �Difference between the acquisition cost of the acquired company 

and the aggregate acquisition cost of each transaction until the 
company was acquired

¥65 million ($691 thousand)
(e) �Amount and reason for gain on negative goodwill

① Amount
¥120 million ($1,276 thousand)

② Reason
The negative goodwill was generated because the fair value of 
the net assets acquired on the date of the business combination 
exceeded the acquisition cost.

(f) �Assets acquired and liabilities assumed at the date of business 
combination

Current assets: ¥6,285 million ($66,826 thousand)
Fixed assets: ¥394 million ($4,189 thousand)
Total assets: ¥6,680 million ($71,026 thousand)
Current liabilities: ¥5,926 million ($63,009 thousand)
Long-term liabilities: ¥225 million ($2,392 thousand)
Total liabilities: ¥6,152 million ($65,412 thousand)

Transactions under common control
(a) Information on companies in business combination

i) �Combination between Nikko Techno Co., Ltd. and Nikko Materials 
Co., Ltd.
① Name and business of companies

Name of surviving company: Nikko Techno Co., Ltd.
Business: �Machine processing, finishing turning, assembling of 

iron, nonferrous metals and special alloys 
Manufacturing and sales of processed products

Name of absorbed company: Nikko Materials Co., Ltd.
Business: �Manufacturing, processing and sales of wooden mold 

and metal mold for iron castings, steel castings and 
castings

② Date of business combination
October 1, 2012

③ Legal form of business combination
Absorption-type merger with Nikko Techno Co., Ltd. as the 
surviving company

④ Name of company after business combination
Nikko Techno Co., Ltd. 

⑤ Purpose and outline of transactions
The Company intends to construct an efficient and rational 
operating structure. In addition, the Company plans to enhance 
productivity and profitability, the effective use of human 
resources and support a responsive organization.

ii) �Establishment of Fine Crystal Precision (S.Z.) Co., Ltd.
① Name and business of companies

Name of companies: �Fine Crystal (H.K.) Co., Ltd., Fine Crystal 
Precision (S.Z.) Co., Ltd.

Business: �Processing of low-pass filter for single-lens camera
② Date of business combination

December 11, 2012
③ Legal form of business combination

Investment in kind in Fine Crystal Precision (S.Z.) Co., Ltd. by 
transferring fixed assets possessed by Fine Crystal (H.K.) Co., 
Ltd.

④ Name of company after business combination
Fine Crystal Precision (S.Z.) Co., Ltd.

⑤ Purpose and outline of transactions
Fine Crystal (H.K.) Co., Ltd. established a wholly owned 
enterprise in connection with the change of the type of contract 
with its contract manufacturer.

(b) Outline of the accounting treatment
The Company accounted for the transactions as transactions under 
common control based on the Accounting Standard for Business 
Combinations (Accounting Standards Board of Japan (ASBJ), 
Statement No. 21 issued on December 26, 2008) and the Guidance 
on Accounting Standard for Business Combinations and Accounting 
Standard for Business Divestitures (ASBJ Guidance No. 10, issued on 
December 26, 2008).
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24. Segment Information
The reportable segments of the Group are components for which discrete financial information is available and whose operating results are regularly 
reviewed by the Executive Committee to make decisions about resource allocation and to assess performance.
	 The Steel and Energy Products segment includes steel castings and forgings, steel plates, pressure vessels and steel structures. The Industrial 
Machinery Products segment includes injection molding machines, film and sheet machinery, blow molding machines, magnesium injection molding 
machines, waste treatment equipment and manufacturing equipment for electronic products. The Real Estate and Other Businesses segment 
includes regional development.

Millions of Yen
Reportable segments

Total

Adjustments
and 

eliminations ConsolidatedYear ended March 31, 2013

Steel and 
Energy 

Products

Industrial 
Machinery 
Products

Real Estate 
and Other 

Businesses

Sales and operating income:
	 Sales to third parties .....................................................  ¥  88,275 ¥130,138 ¥  2,239 ¥220,653 ¥       — ¥220,653
	 Intra-segment sales and transfers .................................  4,972 2,164 3,071 10,207 (10,207) —
Total sales..........................................................................  93,248 132,302 5,310 230,861 (10,207) 220,653
Operating income ..............................................................  ¥      (534) ¥  16,784 ¥     840 ¥  17,090 ¥    (410) ¥  16,680

Assets, depreciation, and capital expenditures:
	 Total assets ..................................................................  ¥120,250 ¥  96,895 ¥13,396 ¥230,542 ¥73,427 ¥303,970
	 Depreciation and amortization.......................................  13,056 2,580 291 15,928 133 16,061
	 Capital expenditures .....................................................  2,575 2,860 73 5,509 60 5,570

Thousands of U.S. Dollars
Reportable segments

Total

Adjustments
and 

eliminations ConsolidatedYear ended March 31, 2013

Steel and 
Energy 

Products

Industrial 
Machinery 
Products

Real Estate 
and Other 

Businesses

Sales and operating income:
	 Sales to third parties .....................................................  $   938,596 $1,383,711 $  23,806 $2,346,124 $          — $2,346,124
	 Intra-segment sales and transfers .................................  52,865 23,009 32,653 108,527 (108,527) —
Total sales..........................................................................  991,473 1,406,720 56,459 2,454,662 (108,527) 2,346,124
Operating income ..............................................................  $      (5,678) $   178,458 $    8,931 $   181,712 $   (4,359) $   177,352

Assets, depreciation, and capital expenditures:
	 Total assets ..................................................................  $1,278,575 $1,030,250 $142,435 $2,451,271 $780,723 $3,232,004
	 Depreciation and amortization.......................................  138,820 27,432 3,094 169,357 1,414 170,771
	 Capital expenditures .....................................................  27,379 30,409 776 58,575 638 59,224

Notes 1: �Adjustments and eliminations for segment profit of ¥410 million ($4,359 thousand) include elimination of inter-segment profit on inventories 
and corporate general administration expense which are not allocable to a reportable segment.

2: �Adjustments and eliminations for segment assets of ¥73,427 million ($780,723 thousand) include offset of inter-segment debt and credit, 
and corporate assets which are not allocable to a reportable segment.

3: �Adjustments and eliminations for depreciation and amortization of ¥133 million ($1,414 thousand) include depreciation and amortization for 
corporate assets.

	�	  Adjustments and eliminations for capital expenditures of ¥60 million ($638 thousand) include capital expenditures for corporate assets.

22. Asset Retirement Obligations
The following table presents the changes in asset retirement obligations 
for the years ended March 31, 2013 and 2012:

Millions of Yen
Thousands of 
U.S. Dollars

2013 2012 2013

Balance at beginning of year...... ¥1,299 ¥1,371 $13,812
Liabilities incurred due to the  
  acquisition of property, plant  
  and equipment........................ — — —
Accretion expense..................... 19 19 202
Liabilities settled........................ (47) (78) (500)
Other......................................... 100 (12) 1,063
Balance at end of year............... ¥1,371 ¥1,299 $14,577

23. Investment and Rental Properties
The Company has omitted the disclosure of investment and rental 
properties due to immateriality for the years ended March 31, 2013 and 
2012.
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Millions of Yen
Reportable segments

Total

Adjustments
and 

eliminations ConsolidatedYear ended March 31, 2012

Steel and 
Energy 

Products

Industrial 
Machinery 
Products

Real Estate 
and Other 

Businesses

Sales and operating income:
	 Sales to third parties .....................................................  ¥105,001 ¥113,959 ¥  2,407 ¥221,368 ¥       — ¥221,368
	 Intra-segment sales and transfers .................................  4,285 3,335 2,983 10,603 (10,603) —
Total sales..........................................................................  109,286 117,294 5,390 231,972 (10,603) 221,368
Operating income ..............................................................  ¥  11,517 ¥  11,542 ¥     776 ¥  23,837 ¥       74 ¥  23,911

Assets, depreciation, and capital expenditures:
	 Total assets ..................................................................  ¥147,283 ¥  93,133 ¥13,540 ¥253,956 ¥71,696 ¥325,653
	 Depreciation and amortization.......................................  16,083 2,706 301 19,091 161 19,252
	 Capital expenditures .....................................................  6,238 1,896 78 8,213 42 8,256

Notes 1: �Adjustments and eliminations for segment profit of ¥74 million include elimination of inter-segment profit on inventories and corporate gen-
eral administration expense which are not allocable to a reportable segment.

2: �Adjustments and eliminations for segment assets of ¥71,696 million include offset of inter-segment debt and credit, and corporate assets 
which are not allocable to a reportable segment.

3: �Adjustments and eliminations for depreciation and amortization of ¥161 million include depreciation and amortization for corporate assets.
	�	  Adjustments and eliminations for capital expenditures of ¥42 million include capital expenditures for corporate assets.

(a) Product and service information
Millions of Yen

Year ended March 31, 2013

Steel and 
Energy 

Products

Industrial 
Machinery 
Products

Real Estate 
and Other 

Businesses Total

Sales to third parties.... ¥88,275 ¥130,138 ¥2,239 ¥220,653

Thousands of U.S. Dollars

Year ended March 31, 2013

Steel and 
Energy 

Products

Industrial 
Machinery 
Products

Real Estate 
and Other 

Businesses Total

Sales to third parties.... $938,596 $1,383,711 $23,806 $2,346,124

Millions of Yen

Year ended March 31, 2012

Steel and 
Energy 

Products

Industrial 
Machinery 
Products

Real Estate 
and Other 

Businesses Total

Sales to third parties.... ¥105,001 ¥113,959 ¥2,407 ¥221,368

(b) Geographical information
	 (i)	 Sales

Millions of Yen
Thousands of 
U.S. Dollars

2013 2012 2013

Japan.................................... ¥105,180 ¥111,156 $1,118,341
China..................................... 27,131 32,038 288,474
Others................................... 88,341 78,173 939,298
Consolidated......................... ¥220,653 ¥221,368 $2,346,124

Note: �Net sales information above is based on customer location.
	 (ii)	� Tangible assets

The Company has omitted the disclosure of tangible assets by 
country or region as of March 31, 2013 and 2012 because the 
amount of tangible assets in Japan accounted for more than 90% 
of the carrying amount in the consolidated balance sheet.

(c) Significant customer information
The Company has omitted the disclosure of significant customer 
information for the years ended March 31, 2013 and 2012 because no 
individual customer accounted for more than 10% of net sales in the 
consolidated statement of income.

(d) Information on loss on impairment of fixed assets
Impairment loss on fixed assets by reportable segment for the years 
ended March 31, 2013 and 2012 are summarized as follows:
Year ended March 31, 2013

Millions of Yen

Steel and 
Energy 

Products

Industrial 
Machinery 
Products

Real Estate 
and Other 

Businesses

Adjustments 
and 

eliminations Total

Impairment loss.......... ¥87 ¥59 — ¥300 ¥446

Thousands of U.S. Dollars

Steel and 
Energy 

Products

Industrial 
Machinery 
Products

Real Estate 
and Other 

Businesses

Adjustments 
and 

eliminations Total

Impairment loss.......... $925 $627 — $3,190 $4,742

Year ended March 31, 2012
None applicable
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(e) Amortization and balance of goodwill
The following table presents the amortization and balance of negative 
goodwill arising from business combinations on or prior to March 31, 
2010 as of and for the years ended March 31, 2013 and 2012 by 
reportable segment:

Millions of Yen

Year ended March 31, 2013

Steel and 
Energy 

Products

Industrial 
Machinery 
Products

Real Estate 
and Other 

Businesses

Adjustments 
and 

eliminations Total

Amortization............... — ¥  71 — — ¥  71
Balance as of  
  March 31.................. — 143 — — 143

Thousands of U.S. Dollars

Year ended March 31, 2013

Steel and 
Energy 

Products

Industrial 
Machinery 
Products

Real Estate 
and Other 

Businesses

Adjustments 
and 

eliminations Total

Amortization............... — $   755 — — $   755
Balance as of  
  March 31.................. — 1,520 — — 1,520

Millions of Yen

Year ended March 31, 2012

Steel and 
Energy 

Products

Industrial 
Machinery 
Products

Real Estate 
and Other 

Businesses

Adjustments 
and 

eliminations Total

Amortization............... — ¥  71 — — ¥  71
Balance as of  
  March 31.................. — 214 — — 214

(f) Information on gain on negative goodwill

Year ended March 31, 2013
In the Industrial Machinery Products segment, YPK Co., Ltd. became 
a consolidated subsidiary as a result of additional acquisition of shares. 
This resulted in a gain on negative goodwill of ¥55 million ($585 
thousand) in the fiscal year ended March 31, 2013. Furthermore, the 
Company acquired additional shares of Meiki Co., Ltd., a consolidated 
subsidiary. This also resulted in a gain on negative goodwill of ¥1 million 
($11 thousand) in the fiscal year ended March 31, 2013.

Year ended March 31, 2012
None applicable

25. Shareholders’ Equity
The Corporation Law of Japan provides that an amount equal to 10% 
of the amount to be disbursed as distributions of capital surplus (other 
than the capital reserve) and retained earnings (other than the legal 
reserve) be transferred to the capital reserve and the legal reserve, 
respectively, until the sum of the capital reserve and the legal reserve 
equals 25% of the capital stock account. Such distributions can be 
made at any time by resolution of the meeting of shareholders, or by the 
Board of Directors if certain conditions are met.

26. Amounts per Share
Net income per share is calculated based on the net income available 
for distribution to shareholders of common stock and the weighted-
average number of shares of common stock outstanding during the 
year. Net assets per share are calculated based on the number of 
shares of common stock outstanding at year end. Amounts per share 
at March 31, 2013 and 2012 and for the years then ended were as 
follows:

Yen U.S. Dollars
2013 2012 2013

Net income................................ ¥  22.33 ¥  33.93 $0.24
Net assets................................. 359.29 344.28 3.82



45

 

Independent Auditor’s Report




